orm 706 is the tax return that must be filed by the representative
of a deceased U.S. citizen or resident reporting the estate tax on
the transfer of the decedent’s assets to his or her heirs. It must be
filed if the decedent had gross assets, plus lifetime adjusted taxable gifts, in excess of
$600,000, even if there is no probate because all the decedent’s property was in a
(Revocable) Living Trust. The 17-page return consists of 20 separate schedules that
compute the decedent’s tax, credits, gross estate, and administrative, marital and
charitable deductions. In some situations, the calculation of the decedent’s taxable
estate is made on the altermative valuation date, six months after death. In that case,
each asset must be valued both at the date of death and six months later.

omputerized
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Review Methodology

The method of reviewing the Form 706 software was very simpie. Each program was
used to prepare a sample estate tax return. Four software packages were tested:

m Shepard's Federal Estate Tax Retarns, which was recently updated.

® Quik 706, which was in the final stages of beta testing wher reviewed and started
shipping May 1992,

® TaxTime 706, which has been op the market for quite 2 while. The aew version,
reflecting the IRS October 1991 update, had not been released at the time of the
review, but should be available in late June 1992,

® Zane Federal Estate Tax System (706), which was in the initial stages of bera
testing when reviewed. The product started shipping in May 1992,

Software Criteria

Before purchasing Form 706 software, the practitioner should ask whether estate tax
preparation software is cost justified based on the number of estate tax returns
prepared, When selecting among the different software packages, the following criteria

should be considered.
Computer Hardware

The products reviewed all require IBM or IBM compatible personal computers and a
hard disk. Some programs state that a 386 computer is required, whereas others will
perform adequately on an AT (286).
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Simplicity of Data Entry

One of the major reasons for using 4 com-
puter program is to save time. Because
most practitioners prepare only a handful
of returns each year, it must be obvious
from the software how to select the
proper screen to make the desired entry
without (extensive) reference to the
manmual. It should be obvious where to
enter assets or where to enter the
executor's name. You should not have to
review the manual to find out whethera
comma, 2 dash or a code is needed to
properly complete the form. And it
shouid be easy to change a description or
delete an ftem.

Lotus or Database Style

The Form 706 programs are either writ-
ten as spreadsheets or as databases. Each
has their advantages and disadvantages.

The spreadsheet programs are very
easy to use because the datz is entered
onio a screen that somewhat looks like
the government form. The downside of
the Lotus-based programs is you may
have to number each item or change the
focation of items manually. The upside is
the form is right on the screen and pre-
viously entered items can be quickly lo-
cated.

The database programs are very
straightforward if you have a list of items
and you know how the program catege-
rizes the item. Changes are simple be-
czuse the programs automatically nun
ber all items on the government sched-
ules. However, items are harder to locate
on a database system because they are not
listed on the form as they are on the
spreadsheet programs.

Another difference is that on database
programs, if there are more items in 2
category than fit on the government's
scheédule, a continuation schedule is au-
tomatically produced and the total
brought forward. With the spreadsheet
programs, you must initiate the continu-
ation schedule and may have to bring the
subtotal forward to the main schedule.
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Error Prevention

Several jtems are important. Does the
software recalculate the estate each time
an entry is changed prior to reviewing the
results, or, like Lotus 1-2-3, is it left up to
you to update the totals manuzlly? Are
tozals from continuation schedules auto-
matically carried to the main schedules?
Are checklists provided to inform the

 Shepard’s Form
706 software is
probably the most
extensively docu-
mendted program
on the markel.

user of any supplemental filing require-
ments such as attaching a will or a supple-
mental schedule which is not prepared
by the software?

Siate Inheritance Forms

Most states require that a decedent’s es-
tate file an inheritance tax retum. In some
cases such as in California, this is a simple
form. In other states such as Florida, ad-
ditional information not on the federal
estate tax return is required. Does the
software company sell software for your
state tax return?

Print Output

Laser Software: All of the software al-
lows the use of a laser printer such as the
Hewlett-Packard Laserfet series to pro-
duce a complete tax return, ready for
filing. The results of the laser printed
return are excellent on 2ll of the prod-
ucts. '

The software prints the government
forms and the raxpayer data simulta-

neously on blank paper. You do not need
to purchase government forms. There
may be an additional charge for the laser
software. A tax font cartridge costing
about $195 may also be required to print
the return,

Non-Laser Software: If you do not
have a Jaser printer or do not want to
incur the cost of the laser software and
cariridge, many of the software compa-
nies provide government form overays.
The printed output contains only the tax-
payer data and does not print the 1ax
form. By placing the clear tax form over
lay and the printed output into 2 photo-
copy machine, a complete filing copy of
the tax return can be produced.

Stand Alone or Additional
Software Required?

Three of the programs run without any
additional software, but one requires the
use of Lotus 1-2-3 version 2.01 or 2.2, i
you already use Lotus 1-2-3, a Lotus tem-
plate may be as easy or easier than using
a stand alone program. However, if you
are not a Lotus 1-2-3 expert or if you do
not own a copy of the correct version of
Lotus 1-2-3, such a program will require
additrional training, additional cost or
both.

Shepard’s Federal
Estate Tax Returns

Cverview -

Shepard’s Form 706 software is a menu-
driven interactive database program that
is probably the most extensively docu-
mented program on the market. It also
does most required calculations automar-
ically, saving you substantial rime over
the other programs. It is generally user-
friendly and most entries and selections
can be made without referring to the
manual. However, at times it is difficult
to figure out which menu choice to make
without referring to the manual because
there is no on-screen help and some of
the advanced features such as the word
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processing macros can only be used afier
referring to the manual. The manual how-
ever, is very complete and it contains
numerons exampies and pictures of the
menus.

Data Entry

Shepard’s is essentially a database pro-
gram that is completed by filling in the
requested information. The original
screen allows you to set up a new client
or 1o select an existing client. if Edit an
existing estate is selected, a menu with
all of the client's names is displayed. The
main menu has 24 choices broken into
four categorics, Edit, Calculate, Reports
and Utilities. .
Unlike most of the other programs
. that lump most of the preliminary ques-
tions onto one menu choice, Shepard’sis
a bit more complicated. It has broken the
initial data into five separate screens: de-
cedent information, beneficiary infor-
mation, preparer and estate adminis-
trative representative information, ex-
ecutor information and election and tax
related information. Questions are gen-
erally easy 1o answer with screen
prompts stating whether to use complete
vears (1991 vs 91) and whether 1o use
slashes (12/21/91). Entering the re
quested information is very quick.

The program is highly interactive. Ac-
cordingly, when answering questions
such as Marital status of the decedent at
the time of death, the program asks dif-
ferent questions depending on the mari-
tal status of the deceased. Similarly, un-
less the alterpative valuation date is se-
lected, the program will not aliow the
entry of alternative values. If the alterna-
tive valuation daie is elected, the program
immediately changes the asset screens
and you can enter the alternative valua-
tion. This information is retained even if
the election is not made, but in that case,
the alternative value is not displayed on
the input screen.

Entering Assets

Assets are entered by selecting Schedule
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SCHEDULE B - Stocks and Bonds
(For jowily cwnad proparly That st be deciossdd on Schadbe £, sed the irrucions for Schedus E.)
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1 {1000 s8 of the comen stock of HON
Irdustries, Inc.

Uit Value civvsaarer $37.675
ESEHANGE cessvarsreas OIC

"2 250 86 of the comon stock of 5.5
General 57.25110/15/52

EXChANGE v.sesrennses NYSE
Ex-Dividend Amexint .. $250.00

Dividend on above stock declared
Pricr to decedent’s death
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5 11750 88 of the comon stock of Chio! 19,5
26,125 10/16/92

Blison Power Company
Unit Value .oaeacnns 529,50
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Barnett Banks of Flovida
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7 iUnited States Treamnry note
Faoe Value cueorrensa §20,000,00
Ul VATUE seaurvaern 104,00
Interest Rate ....... 9.50%

e DAL covivaenenes 65704
Accrued Interest .... $127.85

Interest on above bond accrued as
of decxdent’s death

37.67%
35,125 1015092

104,25
106.75 [30/15/92

41.25
36.625 10/15/92

6 {800 85 of the commn stock of 6. 125
54.000 1915792

I7,675.00
35,125.00

16,375.00
14,312.50

52,325.00
53,375.00

1G/15/92 250.00 250,00

8,250.00
7,325.00

34,126.00
15,218.75

44,900. 00
43,200.00

104 20,800.00
102 10/15/92

20,400.00

10/15/92 127,55

dekwnmmmmnmn d‘whﬂm! Sached o T chedhie. . . .
YOTAL (Ao sriler 51 Pt S, Recapfuiaion. page 0, e Wen2) . . .

92,472,9% 54,517,598

30, 506.79 3049, 145,54

{1 moms apace ik eeded, atiach the Conl:Mon Rchaduis SO the Bnd bf this petkage of SRIESH' shesis tf the Sl K}

(e nstrucione 1o Scheduis B are i the separsis instncacme.)
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information from the main menu. When
trying to enter a stock, the user is asked
which schedule to use. Unlike the other
programs that list and describe all of the
schedules when asking this question,
Shepard’s does not provide a submenu or
have any help screen. You must either
know the answer or consult a copy of the
tax return contained in the manual's ap-
pendix.

Once the proper schedule is selected,
you can either answer questions re-
qﬁcsted on the form or enter assets and
Kabilities. Entering assetsis very casy. The

Schacksia § - Pags 11

description is entered into 2 preset box
and any description that does not fit on
one line is automatically placed on the
next line, just 4s in a word processor. The
program provides the user basic word
processing macros, As for the entry of the
amount, the user strikes the F1 key to
advance from the description to the
value. Arrow keys cannot be used to ad-
vance. In the case of Schedule B assets,
stocks and bonds, the program has a sep-
arate entry for wmit value and number of
shares. Once those two items are en-
tered, the program automatically calcu-
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iates the fair market value.
One feature that does not appear to
exist is 2 pop-up calculator. That would

be very handy since stocks must be val-..

ued based on the average selling price on
the date of death. Since the program asks
for the unit price and not the high and
low for the date of death, you must calcu-
late the average manually.

Several Time-saving Features

Editing descriptions and amounts is very
casy so long as you know the item num-
ber within the schedule. If you do not
know the item number of the asset to be
changed, you can look through all of the
items on the schedule by invoking the F3
key and advancing through each item. A
function key should exist that causes the
screen (o display z list of the items on
each schedule. However, the present sys-
tem is fairdy quick. Once the item is lo-
cated by paging forward, changes can be
made very quickly by editing the original
entry. Since all items on the tax schedules
are automatically numbered by the pro-
gram, changes, additions and deletions
are quick and easy.

If a continuation schedule is required,
due to the large number of entries on a
schedule, it is prepared without any
prompting by the user. This is not the
case with the spreadsheet programs.

Shepard's offers 2 time-saving feature
not contained in the Lotus-based pro-
grams that saves you substantizl time in

preparing the.return. I the alternative |

valuation date is elected, the program
lists “default” under date and uses the
default date unless you override the date.
Inthe other programs, you must enter the
proper date and then copy it for each
asset. That can be very time-consuming
on a large estate, _ '

One burdensome and tedious prob-
lem exists with community property as-
sets. Properly prepared, the return
should list the full value of the commu-
nity property and then make an entry,
less one-half community property. The
program is so wel thmight out that
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where community property is preseat,
an entry is made reducing the taxable
estate by one-half the value of the prop-
erty simply by placing a “Y” at the end of
the asset description. The program auto-
matically lists the one-half reduction ei-
ther after each item or at the end of each
schedule, whichever you prefer. It also
prompts you for the description to be
used. 1 inserted “Less: 1/2 Community
Property..” This is a real time-saver,

Shepard’s is
extremely flexible
and can save you
substantial time
in calculating the
marital deduction

on Schedule M.

Oge feature I found extremely user
friendly was the program’s ability to de-
termine each beneficiaries distribution if
it is a percentage of the estate. The pro-
gram prompts you for the amount of the
beneficiaries specific bequest as weli as
the percentage of the residue. This makes
it very easy to prepare the distribution
schedule in the typical estate. This fea-
ture does not exist in the other programs.

The program is extremely flexible and
can save you substantial time in cakulat-
ing the marital deduction on Schedule M,
It provides three ways 1o list the assets
that make up the marital deduction. The
description and amount of each asset can
be eniered, the asset can be copied w0
Schedule M, orthe asset can be identified
by entering its schedule and item num-
ber. In the last case, if the description or
amount change, so will the marital deduc-
tion. This fearure is unique to Shepard’s
and what a time-saver! The program also
has a2 menu choice that produces on-
screen the optimum marital deduction.

Help

Shepard’'s does not provide on-screen
help. However, the manual is very com-
plete and fairly easy to use. It contains an
extensive index and an appendix that has
sample of each of the Fform 706 sched-
ules,

Screen

The screens are generally very well Jaid
out and easy to read. The menus could be
2 bit easier to read and they could use 2
larger type face, but the present menus
are acccp'tabic. You can change the
screen colors and see 2 sample screen
showing the effect of the change. This
makes selection of an individualized
screen easier than Lotus 1-2-3,

interrelated Calcutation

The program does an excelient job of
preparing the interrelated marital and
charitable deduction caiculations. It
prompts you for the required information
and compites the proper deduction
quickly and accurately.

Output

The laser printer generated Form 706 is
excellent. Overlays are also available.
The menu choices for printing a return
are very straightforward and you can se-
lect the complete return or any combina-
tion of schedules. The menu places an
asterisk next to each completed form
making it easy to select cnly those forms
that are necessary o review the retum.
The program supports numerous laser
printers besides the HP LaserJet series,

Checklist

One of the nicest features of this program
not present in the other programs is the
ability to print a “Form. 706 Checklist.” It
lists alt of the items that need to be pre-
pared or included with the return that are
not generated by the program. For exam-
ple, the checklist states that the will, the
death certificate, the Check to the Inter-

Continned on page 84
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Compruterived Estate (from page 82)

nal Revenue Service and Form 712 should
be included with the retum. Although
most estate tax preparers know what
must be included, it's nice to have 2
checklist.

The program allows you to view the
schedules on-screen by printing the re-
turn to the screen. The screen looks very
similar to the government form. How-
ever, only about two-thirds of each line is
displayed on the screen. The arrow keys
have to be used to go from the right of the
screen to the left. This inconvenience
makes the screen option of little value
except for those who use the overlay
system znd do pot want to photocopy
cach form to sec what it looks like. An
alternative is to enter the tax calculation
selection, but it only displays the totals of
each schedile and the line items on page
one. It is not the same as seeing what is
actually on each schedule.

Other Products

Shepard's also sells a program for fidu-
clary accounting entitled Fiduciary Ac-

counting for Trusts and Estates (FATE). If

FATE is used for fiduciary accounting
prior to seiting up the estate tax return,

the assets and labilities can be brought
over from FATE to the Federal Estate Tax
program making Form 706 preparation
almost automatic.

Conclusion

Shepard’s federal estate tax program is
very easy to use and generally more ex-
tensive and expensive than its competi-
tors. It may be cost prohibitive if you only
prepare a few estate tax returns a year. Its
extensive features may also be overkill if
you prepare only simple returns, but its
ability to automatically handle commu-
nity property, makes it a must for those
who live in community property states.
For other returns, the program can be
used to make almost all required calcula-
tions. Changes and editing are casy; the
only hitch is it sometimes takes a few
seconds to find the item that nceds to be
changed. '
If a rerurn has special use valuation
issues, deferred taxes, or other unusual
treatment, this may be the only program
to order because it does just about every-
thing. It will even calculate the estate tax
after adjusting for interest paid on de-
ferred payments of tax relating to closely
held businesses under 6166, The manual
is vastly superior to its competition and is

Bkl 780 {Beu, Qobaber 1991 Extate of

casy to follow. It is presently the only
program with software that can be pur-
chased for state inheritance tax returns
and #t is the only network version pres-
ently availabie. It does all the complicated
forms while at the same time, it is casy for
the beginner to pick up the program and
go. If the program calculated accrued in-
terest, had a pop-up calculator, prepared
Form 712 and had supplemental sched-
ules, this might be the ultimate program.,
It is that complete.

QUIK 706

Overview

Quik 706 is 2 combination of a true menu-
driven program and Lotus 1-2-3. How-
ever, you do not aced to own Lotus 1- 2.3
to run this program. The preparer fills out
basic information abowt the estate and
selects the schedules that are required by
use of extensive, very easy to follow, pull
down menus. The program was in the
initial testing stages when reviewed and
started shipping in May 1992,

Data Entry

The program uscs seifexplanatory pull
down menus with selections that include
Input, GoTo, File, PrintSets, Options and
Quit. Lotus commands can also be in-

Mse? or GTL-MD WEME FEIYS Holp voked by pressing the / key. Unlike Lotus

OF QPTIMN MR DEDUCTION/DGD UALIE

1. Gross Bstateisissrverscrararinsnan 24,562,658 24,562 .58 howcvcr,‘youdonotsccwhatformuhls
2. ﬁl}?ble Deductions: contained in a cell or any of the other
L—l: e g:g g:g standard information Lotus displays.
L-2eiaas 2.8 2.00 Itis easyto select the proper schedule
g: e g: Ortimun Rarital=> g:g 10 enter asseis or Habilities since the
Total Allovable DeductionS.sesees 8.80 8.88 menu lists the Opﬁom,ﬁ ~ Real Estate, B
3. Taxadle Estateossvsssvaviornarncnas 24,562.58 " 24,562.58

~ Stocks and Bonds, etc. It is a little
confusing that the same schedule can be

5, Taxable Estate + fd] Taxable Gifts.  24,562.50
8, Total Tentative TaXervsveovonsaanne 4,003,775
9. Gt Yax re Gifts Post 12/31776..., 8,08 8.88

Ixal ﬁlm gsuw tutillilll‘lllll'll'! ‘,mlm ‘lm'?‘; entcrcd Cither fmm mc Input or GOTO

+ Unified Creditisvisisrsensnsenanins 192,008 .08 192,008 .08 i . 1 also found self -

14, Cross Est Tax less Unified Credit.. " e.08 e meau choices. | also found myself occa

15, Credit for State Death TaXeeosors 8.98 .80 sionally choosing the continuation sched-

16, Met Est Tax Before Credits L17-118, 08.89 8.00 ule rather than the main schedule.

STEP £1: INCREASE MARITAL BEDUCYION BY THIS Afffsses= 8,90 An asset description often takes more
(this will zerp out Line 15) (Pyim]

than one line in the spreadshect format
so the program cannot determine when
a line represents a new item or the con-

Quik 706 Optimal Marital Worksheet

Continued on page 86
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Computerized Estate (from page 84)

tinuation of 2 description. You must num-
ber each item, 1, 2, 3, etc. as compared
to the database programs where item
numbers are automatically generated.
The problem is that if an item is deleted
or moved, each of the remaining items
must be renumbered manually. Although
this generally looks and feels like Lotus,
descriptions can be entered beginning
with a number and the entry is accepted
as a label.

Entering Information
on Schedules

On schedule input, the program often
advances the user to the next line once
the present line is completed. This is a
very nice feature which most experi-
enced Lotus users would have written in
a macro, but which is nice to see in a
program where you ¢an not write your
own macros. Another nice feature that
docs not exist in a Lotus template is you
can override the computer calculation in
many of the cells and later reinstate the
original formula by moving to the cell and
striking the F10 key.

When a main schedule is completely
filled in and additional data is required,
the continuation schedules are very casy
to invoke and very easy to use. However,
you must remember the last itern number
on the main schedule in order to start
numbering the continuation items.

One feature unique to Quik 706 is that
if the units of stock are listed in the de-
scription, such as 100 shares of XYZ Cor-
poration, and the unit price is listed, the
program automatically calculates the fair

market value at date of death, This saves.

time compared to the other programs
where the number of shares must be
listed both in the description and in a data
area in order to calculate the fair market
value,

Math Functions

Unlike Lotus, this program has limited
math functions. It is either impossibie or
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very difficult to use the program to calcu-
late 50% of item 6 or all of the property in
the estate, less $600,000. This is not a
major problem since you probably al-
ready know the required input, or the
caiculation can be made on the always
present 10-key. It does mean that unlike
in Shepard’s, you must determine how
much each of the residuary beneficiaries
receive.

Although this is not Lotus 1-2-3, being
able to use most of the Lotus / commands
czn prove very practical. The program
aliows the user to move, copy, etc. How-
ever, since you can not see the cell for-
mula, commands such as move, copy, and
erase have the potential for disaster.
Those problems can be avoided by back-

 One feature
unique to Quik 706
is that it automati-
cally calculates the
Jair market value
of shares at date
of death.

ing up the file prior to moving data and
using the F10 reformat command.

There is one very nice math feature
built-in relating to the marital deduction.
The program has 2 screen that calculates
the optimum marital deduction. It aiso
has a nice screen display of the availabitity
of the alternative valuation date election,
As with Shepard's you must manually cal-
culate acerued interest on bonds.

One of the limitations with this type of
a progiam is that too much of the pro-
gram is similar to a2 word processing sys-
tem. If one of the assets on Schedule A is
deleted because it was determined it was
owned by the spouse, you must move al}
of the remaining assets on schedule A. In

3
‘

addition, all of the items that have beer.
moved must be renumbered manually

Just as in a manually typed return, the
government's limitation of about three
and one-half inches of description per
line recuires the use of several lines to list
the legal description of property. The
program does not wrap the information,
and requires you to ¢rase any portion of

. a word that does not fit and re-enter the

word on the next line.

interreiated Calculation

Entry of the data for the interrelated cal-
culation for the charitable and marital
deduction is very straightforward and
easy to use. The czlculation is done very .
quickly and it updates quickly as the
value of the taxable estate changes,

Help

The help screen includes the Internal
Revenue Code Sections 2001-2056 and
the official government instructions for
Form 706.

The beta test version also includes
many of the chapters from the reference
book, Bolton’s The Federal Estate Tax:
Preparation of the 706, This is an excel:
lent resource. Hopefully, it will be in-
cluded in the final product.

The beta version screens allow you to
pick from numerous code sections, top-
i¢s or chapters. It did not contain case
seasitive help screens, although the com-
pany is working on it

Screen

The screen colors and layout are very nice
for a spreadsheet program. If you do not
like the preselected screen colors, you
can use the / video command to change
the colors in 2 manner very similar to
WordPerfect.

One inconvenience is that on occa-
sion, ¢ither the data input question and
answer or the government form and cii-
ent data cannot be viewed on the same
screen. You must read the question and
then cursor over to the entry area for the
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Quick Comparison

Program Name

Shepard's Federal Estate Tax Quik 706 TaxTime for Lotus 1.2- 3 Zane Federal Estate Tax
Returns System (706)
Abbreviation Shepard's Quik 706 TaxTime Zang 706
Vendor Shepard's McGraw-i4y]] The Lackner Computer Aastin Scientific, Inc. Zane & Assoclates, Inc.
Group, Inc.
Yersion reviewed 7.8.12/91 1992, Beta Yer §.03 Bela
Price: §700 $695 $195 Approx. $800
Additions:
Laser Software 5150 Included $195 included, N/A
Font Cartridge $195 Included - $195 value $195, $95 soft fonts
Overlays Included N/A §84
Renewal Determined when forms or | $295, annual §95
vised
State Returns N.Y,, Calif., 11 & others Will be released Will be released
(add’] cost)
Other Software None None Lotus 1-2-3 ver. 2.0}, 2.2, None
required (not 2.0}
Network Yersion Yes, §2,100 plus laser No Runs on Lotus To be refeased
software Network vergion
Hard Disk Space 1.4 Megabytes 1.1 Megabytes 1.2 Megabytes 1.8 Megabytes
required for program and
laser print files
Disk Space required for 25K-35K per client 200K-300K per client 125 K per client 25K-35K per client
each client's data
Printers supported
HP Laseclet 1, 111 Yes Yes Yes Yes
Xerox 4045 Yes No No No
Canon L8P-8II Yes No Ne No
Dot Matrix Yes Yes Yes No
b Font Carteldge 1 Yes, for Laser forms Yes, included Yes forlasecoption | No, softfonts are included |
RAM Required 640K 640K, plus 512K exp. But 512K 640K
runs on i MB
Support Policy By phone. 90 day frec support By phone, %:30 - 4:30 By phone
. Pacific Time
Phone Number, orders (719) 4883000 (412} 279.2121 {8001 433-1608 {800) 331.2533
Address P.O. Box 35300 Carnegle Office Park, Suite | P.0. Box 1146 611 White Horse Pike
Colorado Springs, €O 80935.1 290 Menlo Park, CA Lindenwoid, N}, 08021
3530 TOO N Bell Ave 94026-1146
Pittshurgh, PA 15106
Technical Support (800) 522-1050 (412) 279-2121 {415)323-6338 {609) 435.2100
instalation
Technicat (if other) (719) 4883000
Accrued Interest Neo No No Yes
ifalcylated on bonds
| On Screen Preview Entire return Schedules can be viewed on Summary on Lotus Some schedules can be
' screen window and by Schedule viewed
Checklist provided Yes No No No
Comgprehensive Manual Yes No No, very short Unknown at this time
Transfer data from Yes, Fiduciary Accounting N/A N/A Yes, Zane Fiduciary
related program for Trusts and Estates Agcounting Sysiem
Commaunity Properiy Yes No No No
—aptomatic
Marital Deduction List of
Property
Manually Yes Yes Yes Yes
e Altomatic Yes _No_ No No
Is State Tax Credit, Yes Yes Manual calculation required | Yes
amtomatic?
Alternative Yaluation Yes, if elected Yes, if elected Yes, if clected Yes, if elected
On-fine Help No Yes No No
Interrelated Caleulation " Yes Yes No, preparer must enter tax. | Yes

for marital and charltable
deductions
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783: U [wWi2] ‘70 EDIT
Enter a number, or <ES5C> to abort :

|+ v W X Y Z
81
82 L] 1990 TAXTINKE 706 * bk
83 Enter a nusker (1 %o B0}, «===> 70
84
85 1 708 * 18 K Debts

- B& & A Real Estate 15 L Ret Lossaes
a7 7 A~l Specia) Valuation 20 M Beguests 2
88 10 B Stocks & Bonds - 22 O Charitable
8% 11 ¢ Mortgages & Notes 23 P & Q Credits
90 12 D Insurance 24 R GST Tax
91 13 E Jointly Owned Prop 27 R~1 GST Tax « Trust
92 14 F Misc Property - 28 § Excess Retirement Accum
%3 15 G & H Transfers & Powers 30 to 41 Continue Schedules
54 16 T Annuities 42 Tax Tables
85 17 J Expenses 70 Input Section
-1 80 Supporting Statements
97 * jndicates forms to be printed with the rAll’ option.

X J K L .4 N (] ) 4
is Error # OGross Taxable Tax Othertax Credits Payments Ba) due
19 9 1780000 0 (] [} [+
09=-Feb=~82 10:23 AM oMD M

answer. This causes the question to dis-
appear from the screen. Lotus users are
familiar with this problem. In order to see
what value has been entered under 100
Shares of AT&T common stock, Unit
value 35, the user must use the arrow key
to view the result, $3,500.

Output

Laser output is excellent. The inclusion
of a $195 laser font cartridge as part of the

program makes the pring procedures sim-

ple since there is no need to download
soft fonts. It also reduces the effective
price of the program since you are not
required to purchase a font cartridge.

The menu allows you to select the
entire return for printing or to chose sep-
arate schedules. The print menu could be
improved by allowing for the printing of
blank forms and allowing you to print a
review return which consists of only
those forms that have entries.

Other Products

The company aiso produces The Lackner
G-in-1 Bstate Administration System
which produces estate administration,
and federal and state estate and inheri-
tance tax returns and federal and state
fiduciary tax returns and coust invento-
ries. It is a complete package for those in
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the business of estate administration and
court accounting. The Quik 706 program
is designed for the user that does not need
to prepare estale accounting reports or
fiduciary income tax returns. The com-
pany also produces a Quik 1041 for pre-
paring the estate’s income 1ax return.

Conclusion

Quik 706 can be used to complete a Form
706 in a relatively short period of time.
However, it certainly does not bave all
the bells and whisties of the Shepard’s
program. Its $695 price is much less ex-
pensive than Shepard’s especially consid-
ering that the $§195 tax font cartridge is
included. Although the database pro-
grams are casier to use when items are
deleted or moved within the retum, this
spreadsheet program has well designed,
helpful menus and function keys which
make data entry and printing straightfor-
ward, even for the first time user,

TaxTime

QOverview

TaxTime is a true Lotus 1-2-3 termplate.
The program can only be used in conjunc-
tion with Lotus 1-2-3, version 2.01, 2.2 (or
2.3). The program will not run on Lotus

1-2-3 version 2.0. It also appears 1o run on
Quattro Pro, but that should be verified
before purchasing.

A working knowledge of DOS and
Lotus 1-2-3 is essentizl. However, the
manual has a step-by-step discussion of
how to use the template, complete with
review questions and answers for inexpe-
rienced Lonus users.

Data Entry

You enter the program by using the Lotus
/ file retrieve command and bringing up
the ‘WK1 file froni the TaxTime direc-
tory. General data entry is easily accom-
plished by answering the question on the
proper input forms. A very nice feature is
that for most of the yes/no questions, the
template has already answered the ques-
tion for you. I found that very few of the
answers had to be changed. One problem
is that on the horizontal yes/no questions
it was very difficult to put the “X” in the
correct location on the next kine. How-
ever, once the correct location was ob-
tained through trial and error, it was casy
to use the Lotus copy command and copy
the “X” to the remaining questions.

Selecting Schedules

When selecting the GotoForm from the
menu, the screen lists most of the possi-
ble input choices and asks for a numerical
choice, such as 1 for page 1 of Form 706,
10 for stocks, 17 for expenses, 30 to 41
for continuation schedules, and 70 for

" Input Section. This makes it very easy 1o

choose the form. It would be even easier
if the lettered schedules, such as Sched-
tle B, Stocks and Bonds could be se-
fected with a B instead of (or alternatively
to) the choice of 10, but the present
format works very well.

Once the choice is made, you are ad-
vanced to the proper form where the data
is entered. Some of the selections are not
listed on the menu, such as page two. It
was only by accident I discovered that
simply by selecting two, I could get to
that form. Prior to this discovery, I used
the arrow keys and paged down to move
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through the spreadsheet until | found the
input area on page two. Trying to find
page two of schedule M tock the same
creativity. The menu listed 20 M Marital
Deduction and the next entry was 22 O
Charitable Deduction. Thus, 21 was the
proper, although undocumented, entry
for Schedule M, page two.

Entering assets and liabilities is casy
and almost the same as Quik 706. It is a
bit more difficult than necessary because
item numbers must be entered as Iabels
rather than as pumbers. Thus, item 1
must be entered as “*1,” rather than “3".
This becomes a problem if one of the
items is deleted and the remaining items
have to be renumbered. If numbers were
entered instead of labels, they could have
been entered as a formula (the prior item
+1)and then as additions/dcictions were
made, items wouwld renumber automati-
cally.

One of the major advantages of using
2 Lotus-based template is all of the famil-
iar Lotus features are available. You can
use the copy command for repetitious
entries, the edit key to fix typos and more
importantly all of the mathematical equa-
tions and functions available in Lotus.
Unfortunately, unlike Quik 706, the fair
market value at date of death for stocks is
not calculated from the existing descrip-
tion and unit value entry, because the
description is entered as a label rather
than a number and there is no separate
data entry area for the number of units.

Using Lotus equations saves a tremen-
dous amount of time. For exampie, al-
though the one-half reduction for com-
munity property is not calculated by the
program, assuming that all property on a
schedule is community' property, the
user need only describe the line item as
“Less 1/2 Community Property” and then
enter the equation @sum(F1..F20)"-
1/2. Even if the value of one of the prop-
erties changes or if one of the properties
is deleted, the total will be adjusted auto-
matically.

Alehough Lotus eguations can be used

LAW OFFICE COMPUTING

to calculate most required amounts, it
would have been nice if the program had
an automatic cafculation of the optimum
marital deduction.

One major caution when using the
Lotus commands. The template is de-
signed for use as a print file. Information
is piaced in exactly the proper place.
Therefore, widening a column, or adding
or deleting a column may damage the

Client Intake Sheets, Chapter 13

using within minutes.

CramDowns; Unlimited Master Creditor
List; Data Input Short-Cuts; US & State
Exemptions; Local Rules; Amendments;
Letters; Docketing, Case Management and
much more. Satisfaction Guarantee; Start

template irreparably. If that occurs, it is
possible that the damage cannot be re
paired and all of the client data will have
to be re-entered. The program does have
a MasterReset that rescts column widths,
margins and printer settings, so some er-
rors can be fixed. Unfortunately,
MasterReset will not fix the problem if a
column has been deleted or added or if
an cxtra row has been added.

$ Save Time $
$ Increase Profitability $
$ Increase Productivity $

Attorneys across America
are trading in their
programs,
Call us Today and find
out why!
LegalBYTES, PO BOX 2423,
Princeton, NJ 08540
609/799-0786

Circle 60 on Reader Service card

deferral (Sec. 6166), and marital
and charitable deductions.

* Includes Quick Tax™, a second
program, for extremely fast
computations,

program.

Street, New York, N.Y. 10036.

Pnnceton Palm Beach

EPLAN™: Estate Planning Software

¢ Performs all interrelated calculations,
including interest on estate tax
defictencies, interest on estate tax

* Coming soon: U.S. Trust's 706/709 ’

For a 21 day evaluation of EPL.AN or more information, call Nicole
Splitter at (212) 852-3564. Or write to U.S. Trust, 114 West 47th

J.S. TRUST

A TRADITION OF GROWING ASSETS

‘Boca Raton Los Angeles

Circle 6% on Reader Service card
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Error Window

A upique and excellent feature is a very
informative window at the bottom of the
screen. It contains numerous items that
are very helpful. The first item is Error #,
1t is geperally 0. If a number is present,
the code can be found in the manual and
the problem resolved. For example, Code
300 means that the value of the gross
estate is greater for alternative valuation
than for date of death and therefore alter-
native valuation can not be elected. The
bottom window also displays a summary
total of the gross estate, the taxable es-
tate, the tax, any other tax, the credits,
any payments and the balance due. Since
this window is always present unless you
choose otherwise, you can quickly see
the effect of an entry. This is probably the
best feature of TaxTime,

A Few Disadvantages

One disadvantage of using Lotus is that to
speed up data input, recalculation is
placed on manuai. The tax return and the
summary window does not update until
you recaiculate the return by striking the
F9 key.

Unlike Quik 706 in which the screen
indicates how to invoke the menu, there
is no indication of how to invoke the
menu once it disappears in TaxTime.
However, the first page of the manual
contains a description of all the macros.
The first macro is the Alt-M macro which
invokes the menu at the top of the screen.
Once the user knows to strike Alt-M, the
program’'s menus are easy to access and
user friendly.

Continuation schedules are easy to set
up from the menu, If you run out of lines
on Schedule B, it is easy to set up addi-
tionai Schedule B forms. The problem is
you must remember to bring the totals
from the continuation schedules forward
to the main schedule. The experienced
Lotus user will realize the carry forward
should be entered as a formula rather
than an amount, so if the continuation
schedule changes, the carry forward witl
also change. Where numerous continua-
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tion schedules exist, you will need to
keep a list of the number assigned to each
schedule in order to use the menu’s GoTo
choice.

One area in which the program could
be improved is in the calculation of the
state inheritance tax credit. The program
asks you 10 determine the amount of tax
payable to the state. Since in many states
the inheritance tax is equal to or greater

TaxTime is
geared to lawyers
who just want
to make the
mathematical
calculations.

than the maximum allowable federal
credit for state death taxes, the program
should ask if the maximum allowable
credit should be used.

Supplemental schedules

The program has a very nice feature that
allows you to set up supplemental sched-
ules or explanations within the template.
This is helpful because it keeps the entire
return and supporting statements all in
one prograni.

Help

The help screen consists of less than one
page of typed instructions that inform
you how 1o make entries, how to invoke
the menu, how to print, how to save the
file, etc. There is no technicat help, either
on the screen or in the manual, The man-
ual is somewhat helpful, but it consists
mostly of copies of the government forms
with numbers which tell you to enter a
space, then the number (of the item) or
to bring the continuation schedule
amount forward. This program is geared

to lawyers who just want to make the
mathematical czlculations, since the
manual mentions nothing about the law
oreven how to properly prepare a sched-
ule.

Additional Software

The program comes with eight additional
files and includes a Lotus template to
calculate interest on underpaid taxes;
PKZIP ver 1.10, an EMS40 program to
help 2 286 computer use extended mem-
ory as expanded memory and several
other utilities. ~

interrelated Calculation

The program does not perform the inter-
related caiculation for the marital deduc-
tion and the charitable contribution de-
duction. It only allows you to enter the
tax which is paid by the beneficiary.
Since this is 2 very difficuit calculation, it
would be helpful if the next version of the
program adds an interrelated calculation
feature.

Qutput

The laser version of the program prepares
an excelient version of a tax return ready
for filing. Printing TaxTime is a two-step
process that is more difficult to use than
the other programs. First, 2 pring fle must
be prepared, named and saved. Second,
you must exit Lotus 1-2-3 temporarily and
enter the print program. The file is then
selected and printed. By typing “exit” you
are returned to the Lotus template. This
process is a bit of an inconvenience com-
pared to the other programs. In addition
10 being able to print the completed re-
turn, the laser print software allows you
10 print any combination of blank forms
and schedules. This is a very handy op-
tion.

On-Screen

The screen is just like every other Lotus
screen and it is sometimes hard to read
the entire line of the tax form at one time.

Continued on page 92
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Computerized Estate (from page 90)

Just as with Quik 706, the arrow keys
must be used to move right and left o
read an entire line of text. The print
screens in the laser print option are well
designed and easy to use.

Other Products

TaxTime also seclls similar Lotus tem-
plates for the preparation of individual, §
& C corporations, partnership, and fidu-
ciary tax returns.

Conclusion

Except for the supplemental schedules
and Lotus window that are unique to this
program, this is your basic Form 706 pro-
gram. It does not have all the features of
its more expensive competitors. It will

get the job done, but it will take more
effort by the preparer than the other pro-
grams to make sure everything tics to-
gether and is entered correctly.

TaxTime is very inexpensive and may
be cost efficient even if it is used solely as
an alternative to the typewriter and to
math check the manually prepared re-
turn. Preparers who already own Lotus
1.2-% and a tax font cartridge may find that
at a cost of only $380 for the program and
the Laser option, the program pays for
itself as compared to paying an adminis-
trative swaff to type the return.

If you don’t own Lotus 1-2-3, ver 2.01,
2.2 or 2.3 or a compatibie program, or if
you don't have the three to eight mega-
bytes required to install Lotus 1-2-3, ver
2.3 on your hard disk, this program may
not be for you.

wed Adding Original Assets ke*

Annst ID 2

Astet Type 1 (F} = Help)
Elect Special Use Val N
Par/Shares/Units 25,000.0000

Inventory Vaiue 2,500,000.00

Received Date 03./05/92
Prior Income Date 10/31/91
Interest Rate ¢.0000
Accrued Amount

cusip No. 12345678

Asset Name:
100 Shavres ZYZ Common Stock,
NYSE Traded.

Esgeguit, Fi0=Save « 45 Lines

706 Over-ride typa o

Alt Val Par/$hs.
Alternate Value

17,500.0000
1,750,000.00

0.00 (F1 » Compute Accrued)

additional Narretive for 706 only

pecedent Information

pDecedent’s first name and middle initial
Sample estate

{and maiden name if any)

Scereen 1 of &

Decedant’s last nage Estate
pomicile at time of death 85

Year domicile was established 1940
pate of birth 01/25/53
Date of death 01/05/52

pecedent’s social security number

123456789 /

Name and location of court where will was probated or estate adeinistered

Los Angeles, California

Case number . 123456789
Did decedent dle testate 7 (Y/N)
Is form 4768 to be attached 7 (Y/N) N

Estate Bank Name

sank of Estate

FamPrevious Screen, F4sNext Screen, EscwSave and Return to Menu

Zane 706: Asset and General Information Worksheets -
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Experienced Lotus users will be a bit
frustrated having to enter item numbers
as labels, but they will love the ability 1o
use formulas to calculate fair market val-
ues, present values, etc. Used by an expe-
rienced preparer, this program can be
used to complete a Form 706 in a rela-
tively short period of ime. Even the inex-
perienced user should be able to prepare
a return with minimal effort. However,
inexperienced Lotus users will not find
this program as user friendly as other
menu-driven programs that automatically
tie all schedules together and number
each item.

Zane 706

Overview

This review is based on an early test ver-
sion of the Zane Federal Estate Tax Sys-
tem (706). The final product began ship-
ping in May 1992, The Zane 706 isa stand
alone software package complete with its
own laser soft fonts. It is a database-ori-
ented program with simple menu-driven
instructions that are easy to leamn,

Data Entry

Using the menus to set up a new client is
very simple. When selecting an existing
client, however, you have 10 know the
client number. Fortunately, the clients
names and numbers are listed by hitting
the F1 key, the key used throughout the
program to list clients, assets and liabili-
ties to the screen.

Menu choices are self-explanatory and
casy to use. The main menu contains
choices such as: Asset information, Ben-
eficiary information, Creditor informa-
tion, Marital Deduction, etc. Once 2
choice is made, it is simple to enter re-
quired information in the appropriate lo-
cation. The form design helps you place
dashes where they befong and to enter
dates in the appropriate format.

Entering Assets and Liabilities

Entering the necessary information for
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assets and Habilities is easy. Once Asset
information is selected from the main
menuy, a typical database screen appears
asking for type of asset, description,
value, units, number of shares, etc. Sub-
menus are easily accessed by striking the
F1 key. However, the submenu for asset
types is aimost 100 complex, having 27
choices compared to the nine choices on
the tax return. For example, the asset
listing has three separate categories for
cash: cash, checking account and savings
accounts/money market,

The program does not scem to have
any of the complicated formuia entries
included in Shepard's or in TaxTime via
Lotus. Thus, if there are two equal bene-
ficiaries you must calculate the bequest
to cach beneficiary. Unlike most of the
other programs, there is no optimum
marital deduction caleulation.

When filling out the requested infor-
mation, plenty of space is given for a full
description of each asset. However, you
must press the F10 key to save each de-
scription. The program should automati-
cally save the description unless you
press a function key to delete, Like the
other programs, except TaxTime, it
would be nice if 2 calculator were built
into the program for calculating fair mar-
ket value for stocks and other calcula-
tions.

‘Editing

It is somewhat difficult to make changes
once an asset has been entered because
you must change an asset based on its
identification number rather than its
name or location on a schedule. How-
ever, the program makes this as painless
as possible by designating the F1 key to
list all of the assets on the screen. By
i;:aging through the list, you can locate
}hc desired asset and its identification
number. Finding the asset number takes
Some getting used to if you are used to
Lotus templates, but is very simple if you
-are familiar with database programs.
Anice feature is that this program {and
hepard’s) automatically numbers each

ftem as items are added, deleted or moved
H
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between schedules. If continuation
schedules are required they are included
without any prompting by the user and
the total on the main schedule includes
the amount from the continuation. In ad-
dition, it is very easy to move an asset
from one scheduie to another.

Unigue Feature

Zane 706 has one unique feature. It will
automatically compute the accrued inter-
est on a bond, note or savings account at
daze of death if the interest rate and prior
payment date are entered into the pro-
gram. The only additional information
needed is to decide whether to compute
the accrued interest on the 30/360 day
method or the actual days method. Press
F1 and the accrued interest is automati-
cally entered into the appropriate sched-

ule, It is amazing that the other programs

do not offer this feature,

Cutput .

Printing is very easy. Even the laser soft
fonts are included with the program, a
cost savings of $195. It is fairdy quick to
download the soft fonts prior to printing,
At present, even those with a tax font
cartridge must download the soft fonts,
but the final version will probably allow
you to skip the soft fonts if you have the
tax font cartridge.

Many of the lists, such as a list of the
beneficiaries, or of the assets, can be
printed cither to the printer or to the
screen, although it doesn't appear that
the return could be printed to the screen.

Help

The program does not presently have a
help screen. The screen lists F1 as help,
but as discussed above, F1 simply lists
items to the screen. Hopefully, the man-
ual will provide any needed help.

Screen Display

The screens were well laid out and easy
to read. The beta version was not in color,

but I assume the final version of the pro-

gram will be.

interrelaied Calculation

The program automatically determines
the deduction for the marital or charita-
ble deduction by making the required
interrelated calculadon. As with the other
programs that make the interrelated cal-
culation, the user can bypass this feature
if the actual tax paid by the beneficiary is
known.

Additional Software

Zape also produces a fiduciary account-
ing program. The estate tax program is
designed to transfer information from the
Zane Fiduciary Accounting program.
Once the assets and liabilities have been
entered into either program, the other
program can be set up with alf assets and
lizbilities transferred automaticaily.

Conclusion

Zane 706 is similar to Shepard's in that it
is a database program with easy data
entry. It does not have the bells and whis-
tles of the Shepard's program, but the
price is similar, except you don't need a
font cartridge. For estates with substan-
tial fixed rate securities or bank accounts,
the accrued interest calculator is a great
time-saver and an excellent feature
unique to this program. Zane 706 is easy
10 use, and adding or defeting an item can
be done without requiring you to repum-
ber the items or confirm that the suppie-
menial total carried Qvet to the main
schedule.

RICHARD B, MALAMUD, L., LLM, CPA isa
professor of Law and Accounting at California
State University Dominguez Hills where he
teaches federal income lax and business law,
He is a member of the California Bar and o
Cerlified Public Accountant He received his
maslers in Law in Taxation from New York
University School of Law, his J.D. from Loyola
Law School (Los Angeles) and his
undergraduate degree in economics from

UCLA
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LEGAL SOFTWARE
Who's Writing The Legal Software You're Using?

Every good legal-specific program has some legal expertise huilt-in. We've interviewed five of the experts behind
successful docurment assembly, cite checking, corporase, estate and family law software.
by Norman Bauman

Computer Assisted Billing for the Small Law Firm

A four-attorney firm installed a 1&b system four vears ago. Today they are an eight-attorney firm. We're not
saying there's a causal relationship here. but improved cash flow, dient relations and siaffing ratios didn't hurt.
&y Thomas J. Hart, Slevin & Hart, P.C. ' :

A

REVIEWS :
Automating the Job of Estate Management

Why lose fees 1o accountants and financial planners, when one attorney and a good fiduciary
administration system can meet all your client's needs? Have vour cake and eat it too with this
product roundup of estate management software.

by Pand Kiczek

Form 706 Software: Computerized Estate Tax Retums

Whether you are preparing or reviewing Form 700, these four sofiware
programs can save vou time in determining the tixable estate.
by Richard Malamud

GENERAL
The 10 Most-Wented WordPerfect Maaos

In the drive for higher productivity, it's often the simple things that count. Like 10 easy macros
that will save you hours per week Plus two extra, especially for discovery.
by Sandra L. Quarles

Madntosh vs. DOS: | /
Five Attomeys Talk About Why They Switched .
The controversy rages on as to what operating environment to use. Mac fans discuss the advantages o

(and disadvantages) of practicing with Apple technology instead of on PCs.
by Steven Cobn

Work Product Retrieval in Small
to Medium Sized Law Firms

Why re-invent the wheel each time you prepare a pleading or research a case? Maximize your firm's most valuable
resource — your work product — by implementing a computer-assisted retrieval system,
by Patricia . Eyres

The Upgmde Memos

(Or optimizing your comgputer for windows)
by Nicolas Terry
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